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1. Bernauer, “The Asian Dollar Market”, 485 “the government of Singapore in
October 1968 exempted from withholding tax the interest paid to non-
residents placing deposits with banks in Singapore licensed to deal in foreign
currencies. Before this change, the withholding tax payable on deposit
interest for non-resident deposits in foreign currencies was 40 percent.”.
Ngiam, “Singapore as a Financial Center”, 359™: ©] T%]+= “was created by
removing the withholding tax on interest paid to nonresidents for the

placement of foreign currency deposits”. <

2. Chia, “Tax Implications and the Asian Dollar Market”, (1978) 20 Mal LR 16, 18
™ “since 1968 interests derived from deposits by non-residents in approved
banks in Singapore are exempt from income tax. However, the non-resident
institution must not carry on a business in Singapore or have a permanent

establishment in Singapore.” <

3. Bernauer, “The Asian Dollar Market”, 48%1: “in January 1973, the tax on bank
profits from Asian dollar offshore loans was cut from 40 percent to 10
percent, while the tax on the profits of Asian dollar loans to local residents

remained at 40 percent”; PFZF7}FA] 2 Ngiam, “Singapore as a Financial
Center”, 359, 2} 2. «

4. Chia, “Tax Implications and the Asian Dollar Market”, (1978) 20 Mal LR 16, 22
H. o 7]o]| A St o] A| = “Tax at 10% under Section 43A”E AlAFEH <
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5. Chia, “Tax Implications and the Asian Dollar Market”, (1978) 20 Mal LR 16, 19
™ 2 23H: 1977 29 10% 74 A E-°] “to cover all offshore income of
ACUs other than exchange profits and income from transactions with
domestic banking units and residents” = ZTHE| 0] 1978 A A= FE] A
A, & 10% ME2 3l “2-tier quote”’} H A H. <

6. Bernauer, “The Asian Dollar Market”, 48/ % 50%H 1972 32 gto]-g-.9]
aoAl-oF ol 5ol tigh AAIA| B2, 1973\ 69 Q] o EA| o] gt
AZ| A WA, 38 F o] AF&Al] A, 1231 1972 1€ “the 20 percent
liquidity ratio that licensed banks operating in the Asian dollar market were
required to hold against deposits"9—] | x| of] 35}9]. Chia, “Tax Implications
and the Asian Dollar Market”, (1978) 20 Mal LR 16, 18-19H,1976'd 3¥ &
5 ol o] 41870 oiet Sl vl AZA} ohIet obxlobea) A B

=2] ACU ol 5ol tgt LA HAof] H3to]. <

7. 737k 20l A AFEAIE 2008 29 159 0] 5] Aol thish #H| 2] H;
Inland Revenue Authority of Singapore, “Estate duty”(iras.gov.sg) &=, <

8. Chia, “Tax Implications and the Asian Dollar Market”, (1978) 20 Mal LR 16,
21229 (Sl A] 1), 10% Ml&= A8E7] 98l 1008t H7tEage o tiE
< 99| FALE A-g5H| st L2t 10o]] W2 “Tax saving $ 6,0007]]
s}o], Chia, “Tax Implications and the Asian Dollar Market”, (1978) 20 Mal
LR 16, 22-23%4 (| A] 3): “A US$10 million loan would attract $$122,500
stamp duty”, ©]+== 4] Z “in Johore Bahru or Hong Kong” | 2% 2 4] I
o 4 QUL ol F A AL 1A 4] AFehol so0 T E R
2 Holg. o

9. Income Tax Act 1947, s. 43J(“Concessionary rate of tax for financial sector
incentive company”), lawplayer.com®l] Z}=5-H Z(2] L H&5Y 20269 11
A):s. 43](1)(a) 2004 1€ 1Y o] F EAIGH A Eof TS “5%, 10%, 12% or
13.5%"2] A€ s. 43J(1)(b) 2025 2% 19 0]F &Q1F 3| Alo]| thdt 15%
M|-& (Act 25 of 2025).
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.

Author contact: Dr Alexander Ressos, TEP - contact@ressos.com
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